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1.1 Mayors foreworcC 



Dear Follow Citizen of Moshaweng, 


It gives me great pleasure to present this Annual Report to give you an overview of what our 
Municipality has achieved during the past year (2008/09) that has started in July 2008 and 
finished in June 2009. Our Municipality takes great pride in the progress that have been made in 
bringing basic services to our people since the inception of the democratic and unification of our 
country in 1 994. We believe that this progress will be evident from the statistics included in this 
Report. 

If we focus on the 2008/09 financial year specifically, we are especially proud about the 
following achievements: 

□ The filling of senior management positions, with specific reference to the posts of Municipal 
Manager and that of Manager Planning and Development which will improve the capacity of 
the Municipality in terms of Local Economic Development. 

□ The Municipality was involved with special projects addressing issues affecting youth, 
woman and disabled. 


Our Municipality still faces a number of serious challenges. In this regard, the following are high 
level concerns; 

□ Due to the extreme poverty in the Moshaweng Municipal Area free basic services are 
provided to 100% of the population 

□ Serious difficulties are experienced in terms of LED projects due to lack of funds 

□ The major element of the municipality Capital Expenditure is MIG projects aimed at 
infrastructure capacity for tlie delivery of basic seiwices 
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□ A lack of adequate specialised technical skills is a drawback to the Municipality in its 
attempts to fully utilize the MIG allocations 

□ There were a number of challenges in spending money allocated to capital projects, due to a 
lack of adequate specialised technical skills which may give a wrong impression about the 
requirements of the Municipality if the statistical expenditure trends are considered. 
However, this issue has been identified as a problem, and management measures have been 
introduced to address it. 

□ The Municipality’s dependency on grants and its lack of own income remains a challenge, 
and has implications for the grading of the Municipality, and therefore also its ability to offer 
competitive remuneration packages to attract and retain persons with scarce skills. A 
recmitment and retention strategy has been developed as part of the Human Resources 
Strategy to address the concern. 


L2 Overvie'w of tfie Munw^aCity 


Map 1: Kgalagadi District 




The Moshaweng Local Municipality is part of the 
Kgalagadi District. The Municipality comprises 
an area of 6,030,000 hectares and includes 190 
villages. The Moshaweng Local Municipality 
faces far-reaching and, in some instances, even 
desperate service delivery challenges. This 
became evident from an analysis of available 
statistical records of the area. In this regard, the 
results of Census 2001, read in conjunction with 
the results of the Community Survey conducted 
in 2007 would be utilized to analyze the 
environmental demands facing the Municipality, 
and the strategies that it has adapted to respond to 
these demands. 
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□ A total of 97.76% of the population of the area has been born in South African, and 0,10% in 
other SADC countries. 

□ A total of 20,15% of the 22,277 households consists of only one person, 10,25% of three 
persons, 11,14% of four, 10,41 of five and 9,23% of only two. However, 29,83% consists of 
six and more persons. 

□ A total of 95,57% of the population speaks Setswana as language, 

(Source: www, demarcation, co.ra ) 


Figure / Table 1; Population according to population group 
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Figure / Table 2: Age breakdown of the Moshaweng Municipality 


_()-4, 

5-9 


10-14 

lig 

15-19 


20-24 


25-29 


30-34 


35-39 

mM 

40-44 

[’j-vV ■ 

■t-' V-' ■ 

45-49 


50-54 


55*59 


60-64 

ri'-j - ?‘i- r5 .! 
.f 

65*69 


70-74 

■■ 

75-79 


80 and over 




v.C !■ • ’ i 




jI; • V -.7 Vi!:% lH'jL 




(Source; www.demarcation.co.za) 


Moshaweng is characterised by a high density rural population, which is poorly served and 
poorly connected to the main stream of economic activities. There is a, high level of 
unemployment with a dependency on subsistence agriculture, the public sector, seasonal workers 
and employment in the mining sector. With Kgalagadi district being identified as a Rural 
Development Node by the President (and therefore forms part of the Integrated Sustainable Rural 
Development Programme), Moshaweng is the focal area of the Node. 


The composition o/'the pppuhjti'on <jf tric Moshaweng niuriicipaliarea has' imjjiicatiojvs in a ‘ , ' 
\aiie.> fij'aicis 1 be lii^t is the oin lo is need lo' the Municipciih U' 'c pond lo >.li\ u ^ Jeli 
in UMirs o< (lo^ inmoiil s po>u\ fo’ tli. jphlimenl orf’eMoU'i} dis id\ imaged 

. communities.' In ihif? regard, target grpiips. W''pLiIci'incfitde’wbmem black jiiernberi oftlic • • 
comhniniiy. tiic \(mih and person*; uitli disahilitie.s. The ‘Second imphcalions of Ihc cdinposiLivV,] 
oiltlic population are in terms pi' the cornposition dflhe staff ekiabllshmeni of the .Vhinicipality.; ■ 
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The Moshaweng Local Municipality is faced with severe economic challenges. More than 70% 
of the population is unemployed. 

Figure / Table 3: Unemployment in Moshaweng Local Municipality 





(Source: Census 2001; www.deniaication.co.za) 

The Moshaweng Local Municipality has identified the following initiatives to promote 
employment creation, in the area: 

• To improve Livestock farming to marketable standards. 

• Formation of co-operatives as a mechanism to stimulate economic activity and economic 
growth. 
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Figure / Table 4: Income levels 
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(Source; Census 2001 
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Being the second round of IDP for this Municipality, it is still very important for the Council to 
continue identifying the needs of its residents and the trends pertaining to facts and figures. It 
therefore embarked on an intensive participation process whereby individual ward councillors 
and ward committees met in order to prioritise needs or issues received from each ward. It also 
investigated the basic facts and figures of the Municipality, of which the results are available in 
the Existing Information and Municipal Level Analysis document. Results from these two 
processes were compared, leading to the identification of 17 priority issues for Moshaweng for 
the period 2006 to 201 1 . 


The following were strategic priorities of the Municipality during the planning year 2008/09: 

□ Proper water supply system and the upgrading of sanitation and sewerage system: Residents, 
households and in some cases whole villages lack easy access to proper drinking water 
supply systems and proper sanitation and sewerage systems, affecting the community’s 
health. 


□ Upgrading of existing and construction of new roads: Poor condition of gravel roads and 
total lack of proper main, access and internal roads. Also insufficient road system catering for 
a vast area. 
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□ LED projects: Lack of enough job opportunities and skill development to combat the high 
rate of unemployment, 

□ Capacity building of Moshaweng Municipality: Inadequate financial and administration 
management in Moshaweng Municipality, due to the lack of enough capacity. 

□ Upgrading of existing and provision of additional health services and facilities: Lack of 
sufficient and proper health facilities and insufficient access to the available health services. 

□ HIV/AIDS: HIV/AIDS related diseases are a big contributor to high mortality rates as well as 
the poor economy. 

□ Building of community facilities: No access or poor condition of community halls and related 
facilities in most of the wards. 

□ Cemeteries: Poor conditions of cemeteries and the lack of access road, fencing, toilets and 
water on grave yards. 

□ RDP housing: Shortage of proper and sufficient housing for all. 

□ Upgrading of existing and provision of additional schools and educational facilities: 
Inadequacy, insufficiency and poor condition of existing education facilities. 

□ Public transport improvement: Lack of or insufficient public transport system in a vast area. 

□ Safety and security: The safety of people is jeopardized due to the lack of police stations or 
satellite stations in a vast area of jurisdiction. 

□ Provision of sufficient ICT system: Insufficient and lack of ICT facilities such as telephone 
lines, internet facilities, post offices, community radio station and newspapers. 

□ Special projects: Insufficient support on special projects such as youth development, women 
development and disability programmes, 

□ Environmental issues: Poor optimisation, preservation and the sustainable utilisation of 
natural resources. 

□ Electricity: All the households have been electrified except only for the extensions. 

□ Land Affairs/Reform: Ensuring full support on land claims related issues. 

(Source: 2008/09 IDP) 
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If the results of Census 200 1 are compared with that of the Community Survey of 2007, the 
improvement in service delivery to the community of the Moshaweng municipal area became 
evident. 

Figure / Table 5: Population 
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(Source: Publications of StatsSA regarding a comparative analysis of census results, 2001 vs Community Survey, 2007) 


It seems that Moshaweng follows the same pattern of other rural areas in the country, where is an 
apparent migration of people to urban areas. If the results of Census 2001 are compared with that 
of the Community Survey of 2007, the area’s population reduce by 23,66% and the number of 
households by 22,59%. 


Figure / Table 6: Percentage distribution of households by type of main dwelling 
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(Source; Publications of S latsS A regarding a comparative analysis of census results, 2001 vs Community Survey, 2007) 
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The progress made with the provision of adequate standard of housing to the community of the 
Moshaweng Local Municipality is evident from the statistics reflected above. The Municipality 
has, in fact, out-performed the average for the district. 
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(Source: Publications of StatsSA regarding a comparative analysis of census results, 2001 vs Community Survey, 2007) 


Figure / Table 7: Percentage distribution of households by tenure status 
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(Source: Publications of StatsSA regarding a comparative analysis of census results, 2001 vs Community Survey, 2007) 
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Figure / Table 8: Percentage distribution of households by type of water source 
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(Source: Publications of StatsSA regarding a comparative analysis of census results, 2001 vs Community Survey, 2007) 


Water provision remains a challenge to the Municipality. However, it is worth noting that there 
was a major increase in the percentage of people with access to piped water from an access point 
outside the yard. Given the geographical challenges and financial constraints facing the 
Municipality, this represents an important performance highlight for the Municipality. 
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Figure / Table 9; Percentage distribution of households by type of toilet facilities 
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{Source: Publications of StatsSA regarding a comparative analysis of census results, 2001 vs Community Survey, 2007) 


The Municipality’s performance in terms of sanitation reflects its current realities and 
challenges, with specific reference to a rural population with an extremely high level of 
unemployment and total dependence on grants to fund both operating, as well as capital 
expenditure. The growth in the provision of dry and chemical toilet facilities as a solution to the 
sanitation demands of the population reflect these realities and challenges. 

Figure / Table 10: Percentage distribution of households by type of energy / fuel used for lighting 
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(Source: Publications of StatsSA regarding a comparative analysis of census results, 2001 vs Community Survey, 2007) 
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A major accomplishment of the Moshaweng Municipality was the increase in the percentage of 
households that were provided with electricity as a source of energy. 


Percentage distribution of households by type of energy / fuel 
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(Source; Publications of StatsS A regarding a comparative analysis of census results, 2001 vs Community Survey, 2007) 


Figure / Table 11: Percentage distribution of households by type of refuse disposal 
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(Source; Publications of StatsSA regarding a comparative analysis of census results, 2001 vs Community Survey, 2007) 
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Refuse removal will always remains a challenge in an area with the characteristics of the 
Moshaweng Municipality; characterised by long distances between villages spattered over a 
huge area. This makes the development of landfill sites that complies with acceptable 
environmental and disease control standards extremely difficult. Even more challenging is the 
transportation and logistical nightmare it represents. 


2.2 Performance Xac^Cbgs 


One (1) additional village was provided with running water during the 2007/08 financial year. 
However, the logistics of the area and the lack of funds remain severe restrictive challenges to 
the Municipality in fulfilling its mandate to provide water to the local community. 



Villages with water 
rcticiiiatioii 
Villages with water 
reticulation backlog 
Estimated! current cost to 
eradica te the reticu la tion 
baclilog 


A hundred (100) households in the area were provided with yard connections during the scope 
of the 2007/08 financial year. The Council also approved a Water Services Develppment Plan for 
the Municipality. 


Other performance highlights of the Municipality in respect of basic services delivered to the 
local community during the 2007/08 financial year were as follows: 

□ Ten (1 0)kms of internal roads, serving 10 villages, were upgraded to gravel road surface. 

□ A total of 1 1 1 road“signs were installed. 
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□ Nine (9) high mast lights were constructed. 

□ Five-hundred and 550 UDS and VIP toilets (sanitation systems) were provided to 
households. 

□ Four (4) HIV/Aids awareness programmes were undertaken during the financial year. 

□ Four (4) cemeteries were upgraded during the period 1 July 2007 - end of August 2008. 

□ The internal disaster management capacity of the Municipality was extensively improved 
with the establishment of a Disaster Management Unit, purchasing of tents and fire 
extinguishers, and the operationalisation of volunteer fire-fighters. 

Persisting challenges that the Municipality face in respect of sustainable service delivery to the 

community conclude the following 

□ Due to a lack of funding, the planned upgrading and maintenance work on community halls 
could not be undertaken. However, limited work was conducted at community halls: 
Kikahela and Pelryn. 

□ The planned expansion in the municipal office complex could not be finalised, due to 
financial constraints, 
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Figure / TablelZ : A summary of the Municipal staff establishment 
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Figure / Tablets : Employment Equity, per occupational category 
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Figure / Table 14: Numerical objectives for employment equity 
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ieflWe MUNICIPAL manager 

K J Mabudi ( B.Ecf hons) 



Mosfiaweng Local Munidj^aCtty 






foreword of the mayor 

the Moshaweng LoGal Municipality was established terms pt^he Municipal Strubtures Act of 199$ and 
proclaimed in the provincial Oazette No 184 of September 2000 


The Moshaweng Local Municipality have sirice taKbn its plape as a Reserving member of the Public Sector 
in South Africa that have rnade feat tangible chaoses to Its eomrrrunity 

In 2008/2009 We faded the chellehge of striving towards rneeting ail the milestones attached te the 
provisions of the Municipal Finance Managemen! Act (MFIVlA) On time Surely the systems We have put in 
place, the personnel we have employed and of course the leadership we^ provide as GouhciL will ensyfe 
that in due course ail these provtSjop are met L ^ ^ v ' " 


Certainly as we roll opt thb other obligatory formalities oftbe l^unloipal Financial M^nagemeht Act (MEMA). ' 
we stand to act with moYe^Officrency, eifectlveness apd noaintaihing value for lYidn^Vor^opY oomitiunitiesr 




tn cohclgsion, promufgafioh cff Municipal Finaaee.Mariart>Ti|A’pt 2QOO pfapes Vartous challenges op 
the operations of the MPShP'Weng Lapal lyiyPi&ibdlity-<-^^n pehatfrofAHe toupciPwe fchehsh these challenges 
and victory iMll he achieved through full CQ,6pep|tl0h of $^*nlftT%ee, MeVPfaets of the feounpi) 

and all PoitfoUa Committees tor thelf wOrl)raPc( boAtiPued uhconditlogat support 


Let me express my deepest appreciation to the Rnahce Department ior a golIectiVa effort and analysis that 
went into compiling the financial statements ^ 1 


0 'live's; 

^ ^ ,r ts-i i ^ < 


tepo sEikAneng 

Mayor ' > 






M oshawen^ £ocaC MunicijyaCity 
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Capital expenditure and financing 

The actual expenditure consists of the following; 
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3. External loans, investments and cash 

DBSA external loans outstanding as at 30 JUNE 2009 is 
R 4 520 580 

Investments and cash were as follows: 
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These financial statements have been prepared so as to confomi to the standards laid down 
by the Institute of Municipal Treasurers and Accountants in its Code of Accounting Practice 
(1997) and Report on Published Annual Financial Statements (Second edition - January 
1996) 
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Trust Funds 

These funds were established for capital purpose and are utilized in accordance with the 
prescriptions by. Provincial and National Treasury. 
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In accordance with Financial Regulations local authorities are required to 
invest funds, whether held in trust or otherwise, in prescribed securities. 
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COUNCILLOR'S REMUNERATION 
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COUNCILLOR'S REMUNERATION 
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FINANCING TRANSACTIONS 
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13 CASH GENERATED BY OPERATIONS (continued) 
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{INCREASE)/DECREASE !N CASH ON HAND 

Cash balance; beginning of the year ig 562 720 942885 

Less Cash balance: end of the year 75^3326 is 562 720 
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FINANCIAL STATEMENTS 







Adjustment to prior year 
financial statements (Refer 
to note 10) 

Accumulated surplus / 

6 772 488 (deticit)at begining of year 6 971 119 
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APPENDIX F: STATISTICAL INFORMATION 



Mcsfiaweiy] £ocaC Municipcdity JAnnuaC Keport 2008-2009 J'inancmC year 




MOSHAWENG LOCAL MUNICIPAUTY 
FINANCrAL YEAR END: 30 JUNE 2009 



Finance 1 280 723.10 


9 9 5 9 2 9 9 2 9 9 . 

<^990000000 

0000000000 

-3'3-3’9-3-0'3‘a"3'9 

<(i>a = 3»!foon) 
®=c^m;3 0.5?: 57 



MM Transport Allowance 287 398.73 306 955.67 

MM Pension 18 634.00 15 440.10 

MM UIF Contribution 2 311.00 921.83 

MM Industrial Council Contribution 110.00 89.70 

MM Cellphones 0.00 3 600.00 
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Property Register 1 ISO 000.00 
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GFS Key IDPGoal SDBIP Objective Key Perfqrtnaace Unit of : Base-iine 2008/09 .2007/08 2009/10 

Functi Performan Indicator - 

on ccArea , , : Aimna Actaal Commereto Actual Projections 

f Perfor Performance 

' target ■ iiiance - . 




GFS Key IDP Goai SDBIP Objective Key Performance Onitof Base-line r ^ ^ ^ ^ ^ ^ 2008/09 2007/08 2009/10 

Functi Performaa Indicator measuretnent : 

on ceArea Annua Actual Comments Actual . . Projections 

i Perfor Performance. 
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GFS Key IDPGoal : SDBIP Objective Key Performance Unitaf Base-line 2008/09 2007/08 2009/10 

Fnncti Petforroan Indicator measurement 

on eeArea Aunua Actual Comments Actual Projections 

^ 1 ^ .Perfor . , Performance ■■ 

' ■ ! '-'target ■ mance 
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Provincial and National Treasmy 
as prescribed 
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This situation is worsened by the apparent trend identified in the NSDP, namely that, in terms of the poverty gap and unemployment have shown 
trend to worsened in key localities, especially in rural districts. It must be accepted that this trend will be reflected in the Moshaweng municipal 
area as well. 
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Figure / Table 10; Percentage distribution of households by type of water source 
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Figure / Table 11: Percentage distribution of households by type of toilet facilities 
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Figure / Table 12: Percentage distribution of households by type of energy / fuel used for 
lighting 
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Figure / Table 8: Type of dwellings 
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GFS Function: Community and Social Services 





Mosfiarweng LocclC MunicipaCity yknmiaf 'Report 2008-2009 Jinanciaf year 







U) 

Cn 


Statistical Overview 3: Schooling 
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The following performance indicators and targets were added in the revised SDBIP for 2009/10 








